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Pursuant to the Croatian Accounting Law, the Management Board is responsible for ensuring that the financial

statements are prepared for each financial year in accordance ririth International Financial Reporting Standards

(the "lFRSs"), which give a true and fair view of the state ol affairs and results of Jadran Invest, d.o.o., a

closed-end investment fund management company (the "CompFny") for that period.

After making enquiries, the Management Board has a reasonable expectation that the Company has adequate

resources to continue in operational existence for the foreseeable future. For this reason, the Management

Board of the Company continues to adopt the going concern ba6is in preparing the financial statements.

:

In preparing those financial statements, the responsibilities oi the Managetent Board of Company, include

ensuring that:

. suitable accounting policies are selected and then applied Consistently;

. judgements and estimates are reasonable and prudent;

. applicable accounting standards are followed, subject to any material departures disclosed and explained

in the financial statements; and :

. the financial statements are prepared on the going concerri basis unless it is inappropriate to presume that

the Company will continue in business.

The Management Board of the Company is responsible for kedping proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Company and must also ensure that the

financial statements comply with the lFRSs. The Management Board is also responsible for safeguarding the

assets of the Company and hence for taking reasonable stepb for the prevention and detection of fraud and

other irregularities.

Signed on behalf of the Management Board:

,/)
r'timaDorotef fhie
President df the Management Board

Bl,anka Pirsa ,_----\ N

/{MA; fril<
,./ Member of the Management Board

t Jadran Invest d.o.o,, a closed-end investment fund management company

Savska 141

10 000 zagreb

Republic of Croatia

19 April 20'10
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Deloitte. Oeloitts d.o.o.
ZagrobTowea
RadniCka cesta 80
10 000 zagrob
HrvaEka
OIB:1't686457780

T€l: +385 (0) 1 2361 900
Fax: +385 (0) I 2351 999
www.deloitto.com/hr

Independent Auditof's RePort

To the owners of Jadran Invest d.o.o, a closed-end investment fund management company:

We have audited the accompanying financial statements of Jadran Invest d.o.o., a closed-end investment fund

manitement company (the ,icomp;ny"), which comprise the statement of financial position as of 31 December

2009,-and the statement of comprehensive income, the statement of changes in shareholders' equity and the

statement of cash flows for the year then ended, and a summary of significant accounting policies and other

explanatory notes.

Management's Responsibihy for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with international Financial Reporting Standards. This responsibility includes: designing, implementing and

maintaining internal control relevant to- the preparation and fair presentation of financial statements that are free

from mateijal misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies:

and making accounting estimates that are reasonable in the circumstances

Au ditof s Re spo n s ib i l ity

Our responsibility is to express an opinion on these financial_statements based on our audit We conducted our

audit in accordance with Internationai Standards on Auditing. Those standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are

free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

Rn"n"iit st"t"r"nti. The proiedures selected depend on the auditoas judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal control relevant to the Company's preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the Company's internal control An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made b1i management, as well as evaluating the overall presentation of the financial statements We

believe that the audit evidence we have obtained is sufficieht and appropriate to provide a basis for our audit

opinion.

Opinion

In our opinion, the financial statements present fairly, in all malerial respects, the financial position of the Company

as of i1 December 2009, and the results of its operations and its cash flows for the year then ended in

accordance with International Financial Reporting Standards
Ir[i

oerfitL [.o.o. nil t{- -"'l
'\/ Atle- t

BranYslav Vrta6nik, Certifi ed Auditor
zagreb, Republic of Croatia
19 April 2010
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Statement of Comprehensive Income

For the year ended 31 December 2009

(All amounts are expressed n thousands of kunas)

Operating income

Management fee

Other income

Operating expenses

Staff costs

Cost of services

Cost of material

Depreciation and amortization

Other expenses

Profit from operations

Finance revenue

Finance costs

Net finance revenue

Profiv(loss) before taxation

lncome tax

Net profiU(loss) for the year

Other comprehensive income

Total comprehensive income/(loss)

The accompanying notes form an integral part

Signed on behalf of the Company on '19 April 2010:

/nt//
MnnaDorctfyzimie

PresideE(of the Management Board
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Statement of Financial Position

As of 31 December 2009

(All amounts are expressed in thousands of kunas)

ASSETS

Non-current assets

Equipment

lntangible assets

Total non-current assets

Current assets

Management fee receivables

Placements with banks

LOans grven

Other receivables

Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Accumulated losses

Total equity

Liabilities

I rcuE PoycurrD

Other liabilities

Accrued expenses

Total liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part

Signed on behalf of the Company on 19 April 2010:

Mirna Dorotej

President the Management Board

24

50

17

102

524

75

90

348

1,'t40 1,139

1,214 1,156

9

10

11

13

14

15

17

18

19

527

245

1,000 1,000

(s88) (638)

412 362

134

116

552

131

111

552

1,214 1,156

these financial statements.

Jadran lnvest d.o.o.. a closed-end investment fund
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Statement of Changes in Shareholders' Equity

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

Balance at 31 December 2007

Total comprehensive loss

Balance at 31 December 200E

Total comprehensive income

Balance at 31 December 2009

Accumulated
losses

(545)

/a?\

(638)

000 (s88) 412

of these financial statements..

Total

/o?\

362

The accompanying notes form an integral

Signed on behalf of the Company on 19 April 2010:

/.)l./
MirnaOorctetaf)fie

/
President of tlle Management Board

Bjanka Pir59.1 I
ltfurlt ' tHlt

/,/'lvlember of the Management Board

Jadran Invest d.o.o., a closed-end investment fund company. Zagreb
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Statement of Cash Flows

For the year ended 31 December 2009

(All amounts are expressed in lhousands of kunas)

Total comprehensive income/(loss)

Adjusted by:

Depreciation and amortization

Decrease in accrued expenses

Operating profit before working capital changes

Decrease in management fee receivable

Oecrease in receivables

Increase in accounts payable

Increase/(decrease) in other current liabilities

cash generated from operations

(lncrease)/decrease in given loans

Purchase of equipment and intangible assets

Net change in current financial assets

Decrease in securities available for sale

Cash used in investing activities

Payment ot long-term loans

Cash used in financial activities

Net (increase)/decrease in cash and cash eguivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes form an integral

Signed on behalf of the Company on 30 April 20'10:

Mirna Doroteja

President of ,he Management Board

2009 2008

32

(6)

(67)

134

73

(15e)

2

43

(1e)

(6)

407

(e3)50

14

83

16

5

172

(200)

(72)

(3)

(2751

(400)

{400)

(103)

348

of these financial statements.

Jadran Invest d.o.o., a closed-end investment fund
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Notes to the financial statements

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

1. GENERAL INFORMATION

Activity

Jadran Invest d.o.o., a closed-end investment fund

t "Company"), is an investment fund management company.

Court in zagreb on 13 July 2005.

headquartered in Zagreb, Savska 141 (the

Company was registered at the Commercial

Until 30 April 2009

Until 18 May 2009

Until 1 May 2009

Since 1 May 2009

Since '18 May 2009

shareholders as a result of violation of the

The Securities Commission of the Republic of Croatia

October 2005.

the operating license to the Company on 27

The Company manages an investment fund in accordance the aoproval of the Securities Commission of

the Republic of Croatia issued to the Company on 27

investment fund Jadran Kaoital.

2006 to establish and manage the closed-end

Management Bord

Darije Vladimir Josic

Berislav Marti6

Mirna Doroteja Zimi6

Mima Ooroteja Zimie

Blanka Pirsa

President

Member

Member

President

Member

t
I
I
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The Company is liable for a potential damage incurred lo

lnvestment Funds Act and the Fund's Statute.
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Jadran Invest d.o.o., a closed-end investment fund company, Zagreb



For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)
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Notes to the financial statements

Statement of compliance

The financial statements have been prepared in accordance

(the "lFRSs").

Basis of preparation

,vith International Financial Reporting Standards

The financial statements have been prepared on the cost convention, except for certain financial

instruments that are carried at revalued amounts, and on a basrs.

Functional and reporting currency

The financial statements of the Company have been in the Croatian kuna. At 31 December 2009 the

official exchange rates for EUR 1 and USD 1 were HRK 7.306199 and HRK 5.0893, respectively (at 31

December 2oo8: HRK7.324425 and HRK 5 155504' respectiiely). The croatian kuna is the principal currency

of the company, since most of the transactions in the Compar{y are denominated in that currency.

I

i
Revenue recognition

I

The company charges a management fee to Jadran Kapital d-d., a closed-end investment fund, in the amount

of 3% of the Fund's net asset value, in accordance with the Stbtute and Prospectus of the Fund.

i
i

Foreign currency translation i

i

Monetary assets and liabilities in foreign currencies are tranblated to the Croatian kuna by applying the mid

exchange rate of the Groatian National Bank effective at the date of the statement of financiat position. Income

and expenditure in foreign currencies are translated at rates Lffective on the transaction date. Realised gains

and losses on translation of items in the statement of financifl position denominated in foreign currencies are

included in the statement of comprehensive income. i
i
I

i

Jadran Invest d.o.o., a closed-end investment fund



For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

SUMMARY OF SIGNIFICANT ACCOUNTING
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Notes to the financial statements

Income tax

The Company's liability for current tax in 2009 and 2OOB was dbtermined, by applying the tax rate of 20% to the

taxable profits for those years. lncome taxes are based on tax4ble profits for the year.

i

Taxable result differs from accounting result as reported in thd statement of comprehensive income because it

excludes items of income or expense that are taxable or deductible in other years as well as items that are

never taxable or deductible

Deferred taxes, if any, are provided for temporary differenceb arising between the tax bases of assets and

liabilities and their carrying amounts for financial reporting pur{oses, using the balance sheet liability method at

currently enacted tax rates. Deferred tax liabilities are providep for in full. Deferred tax assets are recorded to

the extent that it is probable that future taxable profit will be;available against which the tax assets can be

utilized.

Equipment

Equipment is carried at cost less accumulated degreciation

i
The gain or loss arising on the disposal or retirement of an as6et is determined as the difference between rne

sales proceeds and the carrying amount of the asset and is:recognised in the statement of comprehensive
rncome.

Intangible assets

_ lntangible assets are staled at cost less accumulated amortizatlon.

t Amortization is provided under the straight-line method over the estimated useful life of tour years.

The gain or loss arising on the disposal or retirement of an asiet is determined as the difference between the

sales proceeds and the carrying amount of the asset and is irecognised in the statement of comprehensive

Income.

I
I
I
t
I
I

Jadran Invest d.o.o.. a closed-end investment fund

i
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(All amounts are expressed in thousands of kunas)

SUMMARY OF SIGNIFICANT ACCOUNTING

Notes to the financial statemenrs

For the year ended 31 December 2009

lmpairment of tangible and intangible assets

At each financial statement position date, the Company revid"ws the carying amounts of its equipment and
intangible assets to determine whether there is any indication that those assets have suffered an imparrment
loss lf any such indication exists' the recoverable amount ot tle asset is estimated in order to determrne the
extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to se and
value in use lf the recoverable amount of an asset is estiniated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverabld amount. lmpairment losses are recoqnized
immediately as an expense, except for an asset carried at a amount, in whlch case the impairment
loss is recognized as a revaluation decrease. Where an loss subsequently reverses, the carrvino
amount of the asset is increased to the revised estimate of its amount to the extent that it does not
exceed the carrying amount that would have been had no impairment loss been recognised in

t prior years. A reversal of an impairmenl loss is recognlsed , unless the relevant asset is carrieo ar
a revalued amount, in which case the reversal of the impairmentiloss rs treated as a revaluation increase.

:

:

i
l

Financia! instruments 1

i
i

Classification i

I

The company classifies its financial assets and liabilities asisecumtres available for sale, and loans and
receivables. The Management Board delermines the classifiiation of the assets and liabilities on initial
recognition. i

:

i
I
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Jadran lnvest d.o.o., a closed-end investment fund manaqement
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)I
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SUMMARY OF StGNtFtCANT ACCOUNTTNG pOLtCtES (continuedt

Financial instruments (continued)

Securities availabte for sale

securities available for sale (the "AFs") are those non-derivative financial assets that are desiqnated as
available for sale or not classified as securities at fair value through profit or loss, or held to maturity.
subsequent to initial recognition, AFS securities are re-measured at fair value based on quoted prces or
amounts derived from cash flow models. ln circumstances where the quoted market prices are not readily
available, the fair value of unquoted equity instruments is estimated using applicable price/ earnings or prce/
cash flow ratios refined to reflect specific circumstances of the igsuer.
Financial assets available for sale are subsequently measured at fair value. Gains and losses arising from
changes in fair value are recognised in other comprehensive income and accumulated in the investments
revaluation reserve with the exception of impairment losses, interest catculated using the effective Inrerest
method, and foreign exchange gains and losses on monetary assets, which are recognised as income or
expense where the investment is disposed of or is determinod to be impaired, the cumulative gajn or loss
previously accumurated in the investments revaruation reserve is recrassifled to profit or ross.
Dividends on AFS equity securilies are recognized in the statement ot comprehensive income when the
Company's right to receive the dividends is established.

The fair value of AFS securities denominated in a foreign currency rs determined in that foreign currency and
translated at the spot rate at the date of financial position.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted on an active market. They include placements with banks, deposits with financial institutions and other
receivables.

Financial assets classified as loans and receivables are carried at amortised cost using the effective Inreresr
method, less any impairment losses Any premium or discount is included in the carrying amount of the
underlying asset and amortised using the effective interest rate of the rnstrument.

Recognition

The Company recognises financial assets and financial instruments as of the date on which it becomes a partv
to the contractual provisjons of the instrument.

Regular-way purchases and sales of financial assets are accounted for as of the trading date. Any gain or loss
arised from a change in the fair value of a financial asset or financial liability is recognised as of that date.
Loans and receivables as well as financial liabilities carried at amortrsed cost are recognised when issued.

Jadran lnvest d.o.o., a ctosed-end investment fund man"ge;;t;;pa;y, Zagr"b

II
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t Notes to the financial statements

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)I
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments {continued)

Fair value measurement principles

The fair value of financial instruments is based on their quoted market prices at the date of financial position

without any deduction for estimated future selling costs

lf a quoted market price is not available on a recognised stock exchange or from a broker/dealer for non-

exchange traded financial instruments, the fair value of the instrument is estimated using valuation techniques,

including use of recent atm's length market transactions, reference to the current fair value of another

substantially the same instrument, discounted cash flow techniques, or another valuation technique that

provides a reliable estimate of prices obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's

best estimates and the discount rate used js a market rate at the date of financial position applicable for an

instrument with similar terms and conditions. Where other pricing models are used, inputs are based on market

data at the reporting date.

lmpairment of financial assels

Financial assets that are stated at cost or amortised cost are reviewed at each date of financial position to

determine whether there is objective evidence of impairment.,lf any such indication exists, an impairment loss

is recognised in the statement of comprehensive income as the difference between the asset's carrying amount

and the present value of estimated future cash flows discounted at the financial asset's original effective

interest rate. The amount of cumulative loss that is removed from the assets and recognised in the statement

of comprehensive income is the difference between the acquisition cost (net principal repayment and

amortisation) and current fair value, less any impairment previously recognised.

Short-term balances are not discounted. lf, in a subsequent period, the amount of an impairment loss

recognised on a financial asset carried at amortised cost decreases, and the decrease can be linked

objectively to an event occurring after the impairment, the imFirment loss is reversed through the statement of

comprehensive income.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial

asset expire, or it transfers the financial assel and the transfer qualifies for derecognition in accordance with

tAS 39.

The Company uses the firsfin-first-out method to determine realised gains and losses on derecognition.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or

expired.

Jadran lnvest d.o.o., a closed-end investment fund management company, ZagrebI
I
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Notes to the financial statements

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

2. SUMMARY OF SIGNIFICANT ACCOUNTING

Cash and cash equivalents

(continued)

Cash comDrises current deDosits with banks. Cash are short-term, highly liquid investments that

are readily convertible into known amounts of cash and are to insignificant risk of change in the value

and are held with the intention to settle short-term cash rather than for investment or other DurDoses.

Trade and other debtors

Receivables are stated at the fair value of consideration and are measured at amortised cost. using the

effective interest rate. Receivables are written down to their realisable value through an impairment

loss. Receivables mainly relate to management fees

management.

from the pension fund under the Company's

Jadran Invesl d.o.o., a closed-end investment fund company, Zagreb
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Notes to the financial statements

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

3. ADOPTION OF NEWAND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

(IFRSS) AND INTERPRETATIONS (IFRIC)

t

Standards and interpretations effective in the current periop

i

The following amendments to the existing standards issued b[ the International Accounting Standards Board

and interpretations issued by the International Financial Repolting Interpretations Committee are effective for

the current period:

I 
Standards and interpretations affecting the financial

Amendments to various standards and interoretations from the Annual quality improvement

project of IFRS published on 22 May 2008 (lAS 1, IFRS 5

tAS 27, tAS 28, tAS 29, tAS 3'1, tAS 34, tAS 36, tAS 38,

tAS 8, tAS 10, tAS 16, tAS 19, tAS 20, tAS 23,

39, IAS 40, IAS 41) primarily with a view to

removing inconsistencies and clarifying wording (most

beginning on or after 1 January 2009),

are to be applied for annual periods

. IAS 1 (revised) "Presentation of Financial Statements"

periods beginning on or after'1 January 2009).

A revised Dresentation (effective for annual

Standards and lnterpretations not affecting the financial statemEnts

;

. IFRS S "Operating Segments" (effective for annual periodslbeginning on or after 1 January 2009),

. Amendments to IFRS 4'lnsurance Contracts" and IFRS 7F'Financial Instruments: Disclosures" - lmproving

disclosures about financial instruments (effective for annu4 periods beginning on or afte|I January 2009),

. Amendments to IFRS 1 "Firsftime Adoption of IFRS" ana IAS 27 "Consolidated and Separate Financial

Statements" - Cost of investment in a subsidiary, jointly-c9ntrolled entity or associate (effective for annual

periods beginning on or after 1 January 20Og). 
,

. Amendments to IAS 32 "Financial lnstruments: Creseritatlon" and IAS '1 "Presentation of Financial

Statements" - Puttable financial instruments and obligatlons arising on liquidation (effective for annual

periods beginning on or after 1 January 2009), 
i

o IAS 23 (revised) "Borrowing Costs" (effective for annual peiiods beginning on or after 1 January 2009),

j

;

Jadran Invest d.o.o., a closed-end investment fund



For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

Notes to the financial statements

3. ADOPTION OF NEWAND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

(lFRSs) AND INTERPRETATIONS (lFRlC) (continued)

Standards and tnterpretations not affecting the financiat staten$nts (continued)

i

. Amendments to IFRS 2 "Share-based Payment' - Vesiing conditions and cancellations (effective for

annual periods beginning on or after 1 January 2009),

. Amendments to IFRIC I "Reassessment of Embedded oerivatives' and IAS 39 "Financial Instruments:

Recognition and Measurement" - Embedded Derivatives (€iffective for annual periods ending on or after 30

June 2009). 
:. IFRIC l3 "Customer Loyalty Programmes" (effective for anFual periods beginning on or after 1 July 2008),

IFRIC 15 "Agreements for the Construction of Real EstatB' (effective for annual periods beginning on or

after 1 January 2009).

IFRIC 16 "Hedges of a Net Investment in a Foreign Operirtion" (effective for annual periods beginning on

or after 1 October 2008).

I Standards and lnterpretations in issue not yet adopted

At the date of authorization of these financial statements the following standards, revisions and interpretations

were in issue but not yet effective:

. IFRS g "Financial Instruments" (effective for annual periods beginning on or after 1 January 2013)

. IFRS 3 (revised) "Business Combinations" (effective for anfual periods beginning on or after 1 July 2009),

r IFRS 1 (revised) ""Firsftime Adoption of IFRS" (effective;for annual periods beginning on or after 1 July

2OO9) ;

. Amendments to IFRS 1 "First-time Adoption of IFRS"- lAdditional Exemptions for Firsftime Adopters

(effective for annual periods beginning on or after '1 January 2010),

. Amendments to IFRS 1 "First-time Adoption of IFRS'-,Limited Exemption from Comparative IFRS 7

Disclosures for Firsftime Adopters (etfective for annual pefiods beginning on or afte|I July 2010),

. Amendments to IFRS 2 "Share-based Payment' - Group bash-settled share-based payment transactions

(effective for annual periods beginning on or after 1 Januat 2010),

. Amendments to IAS 24 "Related Party Disclosures' i Simplifying the disclosure requirements for

government-related entities and clarifying the definition Of a related party (effective for annual periods

beginning on or after 1 January 201 1),

. Amendments to IAS 27 "Consolidated and Separate Finencial Statements" (effective for annual periods

beginning on or after 1 July 2009), I

I
I
I
t
I
I
I
I
I
I

I
I
I
I
t
I
t
I
I
I
I
I
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

3. ADOPTION OF NEW AND REVISED INTERNATIONAL ThUATCIAI NEPORTING STANDARDS
(lFRSs) AND INTERPRETATTONS (lFRtC) (continued) r

i

Standards and lnterpretations in issue not yet adopted (continulpal

i

. Amendments to IAS 32 "Financial Instruments: presentation, - Accounting for rights issues (effective

for annual periods beginning on or after 1 February 2010)

. Amendments to IAS 39 (Revised) "Financial I Recognition and Measurement" - Eligible

after 1 July 2009)hedged items (effective after annual periods beginning on

. Amendments to various standards and interpretations from the Annual quality improvement
project of IFRS published on 16 Aprit 2009 flFRS 2. |FRS IFRS 8, IAS 1, IAS 7, IAS 17, IAS 18, IAS

to removing inconslstencies and clarifying

periods beginning on or after 1 January

36, IAS 38, IAS 39, IFRIC 9, IFR|C 16) primarity with a

wording, (most amendments are to be applied for

2010),

Amendments to IFRIC 14 'lAS 19 - The Limit on a Benefit Asset, Minimum Fundino
Requirements and Their Interaction'- prepayments of a
for annual periods beginning on or after 1 January 2011),

IFRIC 17 "Distributions of Non-cash Assets to Owners" ( for annual periods beginning on or
afte|I July 2009)

. IFRIC 1 8 "Transfers of Assets from Customers' (effective ifor annual periods beginning on or after .1

July 2009)

r IFRIC '19 'Extinguishing Financial Liabilities with

beginning on or after 1 July 2010).

Equity ' (effective for annual periods

The Company has elected not to adopt these standards. and interpretations in advance of their
effective dates. The Entity anticipates that the adoption of theae standards, revisions and interpretations

will have no material impact on the financial statements of the in the period of initial application.

nimum Funding Requirement (effective

Jadran Invest d.o.o.. a closed-end investment fund
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2009

152

134

103

72

66

37

Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

4. STAFF COSTS

Net salaries

Payroll contributions

Payroll taxes and surtaxes

The number of staff employed by the Company at 31

5. COST OF SERVTCES

Professional and supervisory services

Real estate rental

Project assessment costs

Telecommunicalions and postage

Lease and rent-a-caf services

Other service costs

6. COST OF MATERIALS

Office supplies and cleaning services

Car costs

7. OTHER EXPENSES

Other employee expenses

Insurance premiums, bank charges and lease payables

Advanced lraining

Other operating expenses

2009

708 724

436 443

230 229

1,374 1,396

December 2008: 6).

2098

2090 was 7 (31

2008

258

109

378

74

68

61

948t
I
I
t
I
t
I
I
I
I
I

2009 2008

26

*

11

50

61

2009

174

93

I
53

328

2008

230

104

42

Jadran Invest d.o.o., a closed-end investment fund manaoement 17
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

8. INCOME TAX

Domestic income tax for the year 2009 was calculated by
for the year. The Company had no tax liability due to tax
2006 and 2005.

Accounting profiV(loss)

Net non-deductible expenses and non-taxable income

Tax profiU(loss)

Tax losses brought forward

Total tax loss

Current tax under the Croatian law

Tax losses expire as follows:

the rate of 20 percent to the taxable profit

brought foMard from the years 2OOg, 2007,

2008

(e3)

17

(76)

(565)

2010

2011

2012

2013

2009

279

't7

76

't52

2008

193

279

17

to

The Company has not recognised any deferred tax assets from the tax losses carried forward
because the availability of those losses for use in the future is not certain.

Jadran Invest d.o.o., a closed-end investment fund 18
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

9. EQUIPMENT

cosT

Balance at 1 January ZOO7

Additions

Disposals

Balance at 31 December 200g

Addilions

Disposals

Balance at 31 December 2009

ACCUMULATED DEPRECIATION

Balance at 31 December 2OO7

Charge for the year

Disposals

Balance at 31 December 2OO8

Charge for the year

Disposals

Balance at 31 December 2009

CARRYING AMOUNT

At 3l December 2009

At 31 December 2008

Office
equipment

19

(28)

123

22

(3)

142

30

(28\

106

15

(3)

118

t
t
t
t
I
I
I

Jadran Invest d.o.o., a investment fund
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

10. INTANGTBLE ASSETS

cosT

Balance at 1 January 2002

Additions

Ealance at 31 December 2OO8

Additions

Balance at 31 December 2OO9

ACCUMULATED AMORTISATION

Balance at 31 December 2007

Charge for the year

Balance at 31 December 2OO8

Charge for the year

Balance at 3l December 2009

CARRYING AMOUNT

At 31 December 2009

At 31 December 2OO8

11. MANAGEMENT FEE RECEIVABLE

Placements with banks relate to two specific-purpose deposits
banka d.d. in the total amount of HRK S27 thousand (200g:

Software

The Company's receivabtes from Jadran Kapital d.d. amount to 19 thousand (2008: HRK 102 thousano).
which represent the fee payable to the Croatian Financial
fee for December 2009.

Supervision Agency and the management

12. PLACEMENTS WITH BANKS

in HRK with Hrvatska postanska

I
I
I
I

524 thousand). The first deposit, which
amounts to HRK 374 thousand, bears interest at a rate of 6 which accrues on a monthly basis using the
compound interest rate calcuiation untjt 29 March 2010. The
thousand, bears interest at a rate of 6% until 1 March 2010. At
to HRK 34 thousand.

deposit, which amounls to HRK 153

Jadran Invest d.o.o., a closed-end investment fund managenrent

December 2009, accrued interest amounted
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Notes to the financial statemenrs

For the year ended 31 December 2009
(All amounts are expressed,n frousands of kunas)

13. LOANS GIVEN

On 29 August 2009, the Company provided to its related Micro Projekt d.o.o. an interest free short_
term loan of HRK Sb thousand. By executing the last annex the host contract, the repayment period was
extended to 28 January 2010. On 27 October 2009, an
granted, repayable within one year.

interest free loan of HRK 220 thousand was

14. OTHER RECEIVABLES

Guarantee deposit for operating lease

Prepaid expenses

Other receivables

44

29

1

15. CASH AND CASH EQUIVALENTS

2009

2008

ov

Gyro account

Cash in hand

16. SHARE CAPITAL

Share capital as of 31 December 2009 represents the
(2008: HRK 1,000 thousand).

The ownership structure of the Company in 20Og was as follows:

Micro Grupa

Antonio Marinovi6

capital in the amount of HRK '1,000 thousand

243

2

2008

10

I
I
I
I
I
I
t
I
t
I

Ownership in
(%l Amount

858

142

85.80

14.20

1,000

Jadran Invest d.o.o., a closed-end investment fund manaqement

100.00

21
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Notes to the financial statements

For the year ended 31 December 2009
(AIl amounts are expressed in thousands of kunas)

16. SHARE CAP|TAL (continued)

The ownership structure of the Company in 200g was as

Micro Grupa

Antonio Marinovie

17. OTHER LIABILITIES

Amounts due to employees

Amounts due to the Fund

Other liabilities

18. ACCRUED EXPENSES

At 31 December 2009, accrued expenses amounted to
amount of HRK 530 thousand refers to agent costs and
establishment of the Fund.

116

552 thousand. The most significant item in
of the Fund to Merill Lynch during the

Ownership in
('/")

85.80

14.20

100.00

Amount

858

142

I
t
I
t
I
I
I
t
I
I
t
n

I
t

2009

114

2

2008

103

6

Jadran Invest d.o.o., a closed-end investment fund mjnagement
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Notes to the financial statements

For the year ended 31 December 2009
(All amounts are expressed in thousands of kunas)

19, RELATED PARTY TRANSACTIONSI
t
;

I
r
t

Liabilities

2009

Jadran
Kapital d.d.

Micro
Grupa

Micro
Bilanca

Micro
Projekt

2,529 2,733 169

IAS 24, which addresses the disclosures to be made about panres, requires the disclosure of kev
management remuneration. In the opinion of the Company, Key management includes members of the
Management Board. The Management of the Companv has to present the remuneration to all the
Management Board members for the business year 1 January
year 2008 in aggregate amounts.

31 December 2009, and for the comparative

Income

2009 2008

Expenses

2009 2008

2,528 2,733 '1 1030168

134

88.

52

110 113

647

I
I
r
I
t
t
I
I
I

I
t

Remuneration to the members of the Management Board

2008

594

594

Jadran Invest d.o.o., a closed-end investment fund management-
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Notes to the financial statements

For the year ended 31 December 2009

(All amounts are expressed in thousands of kunas)

20. FINANCIAL INSTRUMENTS AND RELATED RISKS

The Management of the Company assessed the impact of the financial instruments on the financial staremenrs.

All of its liabilities are short-term and denominated in the Croatian kuna. Placements with banks, all HRK

denominated, are short-term in their nature, and the investments in securities are not material for the Company.

Based on this analysis, the Management Board is satisfied that the changes in the financial instruments are not

material and require no further analysis.

The Company is exposed to the market risk in terms of investment fund unit price changes in respect of the

fund it manages. lf the price of a unit in the fund falls (ceteris paribus), the fund's assets will be reduced by the

corresponding percentage, which will result in lower income of the Company in respect of the management fee

chargeable to the Fund's assets.

Investments in the Fund include investments in registered real estate entities. Thus, the valuation of the Fund

depends on the fair value assessment of land and building in those entities. The entities are exposed to

fluctuations in the value of land and buildings. The Fund determines the value of those investments on the

basis of independent appraisals carried out using fair market value measurement techniques. Because of

uncertainties inherent to the valuation, the underlying estimdes may differ significantly from the values that

would be determined using the market value method. The lvlanagement Board has assessed the extent to

which an appraisal of a property may affect the management fee. Thus, a 20% decrease in the value of

properties would result in a decrease of the management fee by approximately HRK 220 thousand on an

annual level.

The Company has a certain exposure to operational risks, considering potential complaints of the investors

regarding the investments in the funds that are justified and that have a financial impact have to be

compensated out of the Company's income.

The fair values approximate to the carrying amounts as at date of financial position.

The Company manages market risks on the level of the Fund il manages.

2,I. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were signed by the Management Board and authorized for issue on 19 March 2010.

u
tttuna oorotJ{ztrifte

President of the Management Board

Blanka Pirsa/--\ A

//aoa^'7ltl c
/,/ Membet of lhe Management Board

t
I

Jadran Invest d.o.o., a closed-end investment fund management company, Zagreb 24


