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Pursuant to the Croatian Accounting Law, the Management Board is responsible for ensuring that the financial statements are prepared for each financial year in accordance with International Financial Reporting Standards (the “IFRS”), which give a true and fair view of the state of affairs and results of Jadran Invest, d.o.o. (the “Company”) for that period. 

After making enquiries, the Management Board has a reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable future. For this reason, the Management Board of the Company continues to adopt the going concern basis in preparing the financial statements.

In preparing those financial statements, the responsibilities of the Management Board of Company, include ensuring that:

· suitable accounting policies are selected and then applied consistently;

· judgements and estimates are reasonable and prudent;

· applicable accounting standards are followed, subject to any material departures disclosed and explained in the financial statements; and

· the financial statements are prepared on the going concern basis unless it is inappropriate to presume that the Company will continue in business.

The Management Board is responsible for keeping proper accounting records, which disclose with reasonable accuracy at any time the financial position of the Company and must also ensure that the financial statements comply with the Croatian Accounting Law. The Management Board is also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Signed on behalf of the Management Board:
	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave


Jadran Invest d.o.o.

Savska 141
10 000 Zagreb

Republic of Croatia 

30 April 2009
Independent Auditor's Report
To the owners of Jadran Invest d.o.o, an investment fund management company: 

We have audited the accompanying financial statements of Jadran Invest d.o.o., an investment fund management company (the "Company"), which comprise the balance sheet as at 31 December 2008, and the income statement, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as at 31 December 2008, and the results of its operations and its cash flows for the year then ended in accordance with International Financial Reporting Standards.

Deloitte d.o.o.

Branislav Vrtačnik, ovlašteni revizor
Zagreb, Republic of Croatia

30 April 2009
	
	Notes
	2008
	
	2007

	
	
	
	
	

	Operating income
	
	
	
	

	Management fee
	
	2,733
	
	2,765

	Other operating income
	
	79
	
	23

	
	
	2,812
	
	2,788

	
	
	
	
	

	Operating expenses
	
	
	
	

	Staff costs
	3
	(1,396)
	
	(1,230)

	Cost of services
	4
	(948)
	
	(1,017)

	Cost of material
	
	(61)
	
	(47)

	Depreciation 
	7
	(31)
	
	(63)

	Other expenses
	5
	(501)
	
	(474)

	
	
	(2,937)
	
	(2,831)

	Loss from operations 
	
	(125)
	
	(43)

	
	
	
	
	

	Financial income
	
	39
	
	37

	Financial expenses
	
	(7)
	
	(28)

	Net financial income
	
	32
	
	9

	
	
	
	
	

	Loss before taxation
	
	(93)
	
	(34)

	Income tax
	6
	-
	
	-

	Loss for the year
	
	(93)
	
	(34)


The accompanying notes form an integral part of these financial statements.

Signed on behalf of the Company on 30 April 2009:
	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave


	
	Notes
	2008
	
	2007

	ASSETS
	
	
	
	

	Long term assets
	
	
	
	

	Equipment 
	7
	17
	
	28

	Intangible assets
	8
	-
	
	1

	
	
	17
	
	29

	Current term assets
	
	
	
	

	Management fee receivables 
	
	102
	
	236

	Securities available for sale 
	
	-
	
	407

	Placements with banks 
	9
	524
	
	516

	Loans provided
	
	75
	
	118

	Other receivables 
	10
	90
	
	163

	Cash and cash equivalents 
	11
	348
	
	323

	
	
	1,139
	
	1,763

	TOTAL ASSETS
	
	1,156
	
	1,792

	
	
	
	
	

	LIABILITIES AND EQUITY 
	
	
	
	

	Equity
	
	
	
	

	Share capital
	12
	1,000
	
	1,000

	Accumulated loss
	
	(639)
	
	(546)

	
	
	361
	
	454

	Liabilities
	
	
	
	

	Payables
	
	132
	
	111

	Borrowings
	
	-
	
	400

	Other short-term liabilities
	13
	111
	
	270

	Deferred expenses
	14
	552
	
	557

	Total liabilities
	
	795
	
	1,338

	TOTAL LIABILITIES AND EQUITY
	
	1,156
	
	1,792


The accompanying notes form an integral part of these financial statements.
Signed on behalf of the Company on 30 April 2009:
	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave


	
	Share capital
	
	Accumulated loss
	
	Total

	
	
	
	
	
	

	Balance at 31 December 2006
	1.000
	
	(512)
	
	488

	Loss for the year
	-
	
	(34)
	
	(34)

	Balance at 31 December 2007
	1.000
	
	(546)
	
	454

	Loss for the year
	-
	
	(93)
	
	(93)

	Balance at 31 December 2008
	1.000
	
	(639)
	
	361


The accompanying notes form an integral part of these financial statements.

Signed on behalf of the Company on 30 April 2009:
	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave


	
	Notes
	2008
	
	2007

	Operating activities
	
	
	
	

	Loss for the year
	
	(93)
	
	(34)

	Interest income
	
	(29)
	
	(16)

	Interest expenses
	
	8
	
	22

	Depreciation and amortization
	
	31
	
	63

	(Loss)/ profit from operations before changes in working capital
	
	(83)
	
	35

	
	
	
	
	

	Decrease/ (increase) in securities available for sale
	
	407
	
	(407)

	Decrease/(Increase) in receivables
	
	207
	
	(99)

	(Decrease)/ Increase in liabilities
	
	(138)
	
	92

	Decrease in deferred expenses 
	
	(5)
	
	(32)

	Net cash generated/ (used in)  operating activities
	
	388
	
	(411)

	
	
	
	
	

	Investing activities 
	
	
	
	

	Purchases of equipment
	
	(19)
	
	(7)

	Interest received
	
	21
	
	-

	Interests paid
	
	(8)
	
	(20)

	Increase in placement with banks
	
	-
	
	(500)

	Given loans
	
	43
	
	(18)

	Net cash generated from/ (used in) investing activities
	
	37
	
	(545)

	
	
	
	
	

	Financing activities 
	
	
	
	

	Change in Borrowings, net
	
	(400)
	
	400

	Net cash (used in)/ generated from financing activities
	
	(400)
	
	400

	Decrease/ increase in cash and cash equivalents
	
	25
	
	(556)

	Cash and cash equivalents at beginning of year
	
	323
	
	879

	Cash and cash equivalents at end of year
	
	348
	
	323


The accompanying notes form an integral part of these financial statements.

Signed on behalf of the Company on 30 April 2009:
	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave


1. GENERAL 
Activity 
Jadran Invest d.o.o. is an investment fund management company, headquartered in Zagreb, Savska 141 (the “Company”). The Company was registered at the Commercial Court in Zagreb on 13 July 2005.
The Securities Commission of the Republic of Croatia issued the operating license to the Company on 27 October 2005.
On 27 April 2006 the Securities Commission of the Republic of Croatia issued to the Company the approval to establish and manage the closed end investment fund Jadran Kapital. 

	Management board
Darije Vladimir Josić
	President
	

	Berislav Martić
	Member
	

	Antonio Marinović
	Member
	Until 20 March 2008

	Mirna Doroteja Zimić
	Member
	From 16 December 2008


The Company is liable for a potential damage incurred to the shareholders as a result of violation of the Investment Funds Act and the Fund’s Statute. 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Standards and Interpretations effective in the current period
The International Accounting Standards Board has published revised International Accounting Standard 39 “Financial Instruments: Recognition and Measurement” (the “IAS 39”). The revised IAS 39 became effective on 1 July 2008. The Fund has not used the option to reclassify its assets from the portfolio at fair value through profit or loss into another portfolio as allowed by the revised IAS 39. 
Four Interpretations issued by the International Financial Reporting Interpretations Committee (the “IFRIC”) are effective for the current period. These are: IFRIC 12 Service Concession Arrangements; IFRIC 13 Customer Loyalty Programs; IFRIC 14 IAS 19 The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interactions; IFRIC 16 Hedges of a Net Investment in a Foreign Operation. The adoption of these Interpretations has not led to any changes in the Company’s accounting policies.
Standards and Interpretations in issue not yet adopted

At the date of authorization of these financial statements, the following Standards and Interpretations were in issue but not yet effective, which do not and will not have any significant impact on the financial statements of the Fund in the period of adoption:
· IFRS 1 (revised) First-Time Adoption Of International Financial Reporting Standards – Amendment relating to the cost of investment on first-time adoption of IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IFRS 2 (revised) Share-based Payments — Amendment relating to vesting conditions and cancellations effective for accounting periods beginning on or after 1 January 2009) 
· IFRS 3 (revised) Business Combinations — Comprehensive revision on applying the acquisition method (effective for accounting periods beginning on or after 1 July 2009) 
· IFRS 5 (revised) Non-current Assets Held for Sale and Discontinued Operations– Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 July 2009) 
· IAS 1 (revised) Presentation of Financial Statements — Amendments relating to disclosure of puttable instruments and obligations arising on liquidation (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 1 (revised) Presentation of Financial Statements — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 16 (revised) Property, Plant and Equipment — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 19 (revised) Employee Benefits — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009)  
2. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Standards and Interpretations in issue not yet adopted (continued) 
· IAS 20 (revised) Government Grants and Disclosure of Government Assistance — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 23 (revised) Borrowing Costs — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 27 (revised) Consolidated and Separate Consolidated financial statements — Consequential amendments arising from amendments to IFRS 3 (effective for accounting periods beginning on or after 1 July 2009) 
· IAS 27 (revised) Consolidated and Separate Financial Statements — Amendment relating to cost of an investment on first-time adoption (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 27 (revised) Consolidated and Separate Financial Statements — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 28 (revised) Investments in Associates — Consequential amendments arising from amendments to IFRS 3 (effective for accounting periods beginning on or after 1 July 2009) 
· IAS 28 (revised) Investments in Associates (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 29 (revised) Financial Reporting in Hyperinflationary Economies — Amendments resulting from May 2008 Annual Improvements to (effective for accounting periods beginning on or after 1 January 2009)  
· IAS 31 (revised) Interests in Joint Ventures — Consequential amendments arising from amendments to IFRS 3 (effective for accounting periods beginning on or after 1 July 2009)  
· IAS 31 (revised) Interests in Joint Ventures — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 32 (revised) Financial Instruments: Presentation — Amendments relating to puttable instruments and obligations arising on liquidation (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 36 Impairment of Assets — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 38 (revised) Intangible Assets — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 
· IAS 39 (revised) Financial Instruments: Recognition and Measurement — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009). 
2. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Standards and Interpretations in issue not yet adopted (continued) 

· IAS 39 (revised) Financial Instruments: Recognition and Measurement — Amendments for eligible hedged items (effective for accounting periods beginning on or after 1 July 2009) 

· IAS 40 (revised) Investment Property — Amendments resulting from May 2008 Annual Improvements to IFRSs (effective for accounting periods beginning on or after 1 January 2009) 

· IAS 41 (revised) Agriculture — Amendments resulting from May 2008 Annual Improvements to IFRSs  (effective for accounting periods beginning on or after 1 January 2009) 

The Management Board anticipates that all of the above revision of the Standards will be adopted in the Company’s  financial statements for the year commencing 1 January 2009 and that the adoption of those revisions will have no material impact on the financial statements of the Company in the period of initial application.

2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of presentation 
The financial statements are prepared in accordance with International Financial Reporting Standards (the “IFRS”).  
The financial statements have been prepared on the historical cost basis, with the exception of the revaluation of certain financial instruments. Significant accounting policies are presented below.
Reporting currency 
The financial statements of the Fund have been prepared in Croatian kuna. At 31 December 2008 the official exchange rates for 1 EUR  and 1 USD  were HRK 7.324425 and HRK 5.155504 (31 December 2007: EUR 1 = HRK 7.325131 ; and USD 1 = HRK 4.985456 ). 
Revenue recognition 
The company charges a management fee to the Jadran Kapital, closed-end investment fund (the “Fund”), in amount of 3% of Fund’s net assets, in accordance with the Statutes and Prospectus of the Fund. 
Foreign currency translation
Monetary assets and liabilities in foreign currencies are translated to Croatian kuna by applying the mid exchange rate of the Croatian National Bank effective on the balance sheet date. Income and expenditure in foreign currencies are translated at rates effective on the transaction date. Realised gains and losses on translation of foreign currency balance sheet items are included in the income statement. 
Income tax 
The Company’s liability for current tax is calculated using tax rates which was assessed 20% for the years 2008 and 2007. The tax due is based on taxable profit for the year. 
Taxable result differs from accounting result as reported in the income statement because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. 
Deferred taxes, if any, are provided for temporary differences arising between the tax bases of assets and liabilities and their carrying values for financial reporting purposes, using the liability method at currently enacted tax rates. Deferred tax liabilities are provided for in full. Deferred tax assets are recorded to the extent that it is probable that future taxable profit will be available against which the tax assets can be utilized.
 2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Equipment 
Equipment is stated at cost less accumulated depreciation.
Depreciation is provided under the straight-line method over the estimated useful life of 2 years.
The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in income. 
Intangible assets 
Intangible assets are stated at cost less accumulated amortization.
Amortization is provided under the straight-line method over the estimated useful life of four years.
The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in income.
Impairment of equipment and intangible assets 
At each balance sheet date, the Company reviews the carrying amounts of its equipment and intangible assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
Securities

Securities are recognized and derecognized on trade date according to purchase/sale contract whose terms require delivery of the investment within the timeframe established by the market. Securities are initially measured at fair value, plus transaction costs, except for those securities classified as at fair value through profit or loss, which are initially measured at fair value. 

2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Securities (continued)
Securities are classified into the specified categories by reference to their nature, purpose and Management Board intentions. The classification is determined at the time of initial recognition.
a) Securities at fair value through profit or loss 
Securities are classified as at fair value through profit or loss (the ‘’FVTPL’’) if either held for trading or designated as at fair value through profit or loss.
Securities are classified as held for trading if they are acquired principally for the purpose of being sold in the near future, or if they are part of an identified portfolio of securities that the Fund manages together and that have a recent actual pattern of short-term profit-taking. 
Securities are subsequently measured based on the fair value. Fair value is determined using average market price on the relevant stock exchange or, if quoted prices are not available, using fair value techniques. The Fund recognizes the unrealized gain/losses from subsequent valuation in the income statement. Interest income on securities is calculated on daily basis and recognized in income statement as interest income. 
b) Securities available-for-sale 
Securities available for sale (the “AFS”) are those non-derivative financial assets that are designated as available for sale or not classified as securities at fair value through profit or loss, or held to maturity.
Subsequent to initial recognition, AFS securities are re-measured at fair value based on quoted prices or amounts derived from cash flow models. In circumstances where the quoted market prices are not readily available, the fair value of unquoted equity instruments is estimated using applicable price/ earnings or price/ cash flow ratios refined to reflect specific circumstances of the issuer. 
Gains and losses arising from changes in fair value are recognized directly in equity, until the security is disposed of, or is determined to be impaired, at which time the cumulative gain or loss previously recognized is included in the income statement for the period. Impairment losses recognized in income statement for equity securities classified as AFS are not subsequently reversed through income statement.
Dividends on AFS equity securities are recognized in income statement when the Company’s right to receive the dividends is established.
The fair value of AFS securities denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the balance sheet date. Any change in the fair value attributable to translation differences is recognized in income statement. 
Cash and cash equivalents 
Cash comprises current deposits with banks. Cash equivalents are short-term, highly liquid investments that are readily convertible into known amounts of cash and are subject to insignificant risk of change in the value and are held with the intention to settle short-term cash liabilities rather than for investment or other purposes.
3. STAFF COSTS 

	
	2008
	
	2007

	
	
	
	

	Net salaries
	724
	
	635

	Taxes and contributions from and on salaries
	443
	
	390

	Tax and surtax on salaries
	229
	
	205

	
	1,396
	
	1,230


The number of staff employed by the Company at 31 December 2008 was 6 (31 December 2007: 6).

4. COST OF SERVICES
	
	2008
	
	2007

	
	
	
	

	Marketing and advertisement expenses
	-
	
	15

	Intellectual services
	258
	
	136

	Project assessment costs
	378
	
	525

	Telecommunication expenses
	74
	
	84

	Leasing and rent-a-car
	68
	
	136

	Renting of real estate
	109
	
	97

	Other cost of services 
	61
	
	24

	
	948
	
	1,017


5. OTHER OPERATING EXPENSES

	
	2008
	
	2007

	
	
	
	

	Other employee expenses
	230
	
	197

	Insurance premiums, bank charges and lease payables 
	104
	
	122

	Other operating expenses
	167
	
	135

	Costs of advanced training 
	-
	
	20

	
	501
	
	474


6. INCOME TAX

Domestic income tax was calculated by applying the rate of 20 percent to the taxable profit for the year. Company had no tax liabilities due to achieved loss in previous years. 
	
	2008
	
	2007

	
	
	
	

	Accounting (loss)
	(93)
	
	(34)

	Net non-deductible expenses and non-taxable income
	17
	
	17

	Tax loss
	(76)
	
	(17)

	Tax losses brought forward
	(489)
	
	(472)

	Total tax loss
	(565)
	
	(489)

	Tax expenses according to the Tax loss
	-
	
	-


Tax losses expire as follows: 
	
	2008
	
	2007

	
	
	
	

	2010
	193
	
	193

	2011
	279
	
	279

	2012
	17
	
	17

	2013
	76
	
	-

	
	565
	
	489


The Company has not recognised the deferred tax assets as it is not probable it will be able to utilise it.
7. EQUIPMENT
	
	Office equipment

	
	

	COST
	

	Balance at 1 January 2007 
	125

	Additions
	7

	Balance at 31 December 2007
	132

	Additions
	19

	Disposals
	(28)

	Balance at 31 December 2008
	123

	
	

	VALUE ADJUSTMENT
	

	Balance at 1 January 2007 
	42

	Charge for the year
	63

	Balance at 31 December 2007 
	104

	Disposal
	(29)

	Charge for the year
	31

	Balance at 31 December 2008
	106

	
	

	CARRYING AMOUNT
	

	At 31 December 2008
	17

	At 31 December 2007
	28


8. INTANGIBLE ASSETS
	
	Software

	
	

	COST
	

	Balance at 1 January 2007 
	2

	Additions
	-

	Balance at 31 December 2007
	2

	Additions
	-

	Disposals
	-

	Balance at 31 December 2008
	2

	
	

	VALUE ADJUSTMENT
	

	Balance at 1 January 2007 
	-

	Charge for the year
	1

	Balance at 31 December 2007 
	1

	Charge for the year
	1

	Balance at 31 December 2008
	2

	
	

	CARRYING AMOUNT
	

	At 31 December 2008
	-

	At 31 December 2007
	1


9. PLACEMENTS WITH BANKS 
Placements with banks relate to a specific-purpose deposit denominated in HRK with Poštanska banka d.d. in the amount of HRK 524 thousand. Interest rate was calculated on the monthly basis by comfort interest rate. The interest rate until 20 March 2008 was 4% and from 21 March 2008 6%. Value of accrued interest on 31 December 2008 was HRK 24 thousand (2007: HRK 16 thousand). The deposit matures on 21 March 2009. 
10. OTHER RECEIVABLES
	
	2008. 
	
	2007. 

	
	
	
	

	Operating lease deposits
	21
	
	75

	Prepaid expenses
	69
	
	88

	
	90
	
	163


11. CASH AND CASH EQUIVALENTS

	
	2008
	
	2007 

	
	
	
	

	Gyro account 
	338
	
	322

	Petty cash
	10
	
	1

	
	348
	
	323


12. SHARE CAPITAL 
Share capital as at 31 December 2008 represents the registered capital in the amount of HRK 1.000 thousand (2007: HRK 1.000 thousand). 

Share capital structure in 2008 is as follows:

	
	Proportion of ownership interest (%)
	
	Amount



	
	
	
	

	Micro Grupa 
	85.80
	
	858

	Antonio Marinović
	14.20
	
	142

	
	100.00
	
	1,000


Share capital structure in 2007 is as follows:

	
	Proportion of ownership interest (%)
	
	Amount



	
	
	
	

	Mario Bebek 
	48.00
	
	480

	Berislav Martić
	48.00
	
	480

	Ivan Štern
	4.00
	
	40

	
	100.00
	
	1,000


13. OTHER SHORT-TERM LIABILITIES 

	
	2008
	
	2007 

	
	
	
	

	Liabilities from employees
	103
	
	109

	Liabilities to the Fund
	6
	
	-

	Liabilities from related parties
	-
	
	62

	Other liabilities
	2
	
	99

	
	111
	
	270


14. DEFERRED EXPENSE
A deferred expense on 31 December 2008 is HRK 552 thousand. The most significant expense in amount of HRK 530 thousand refers to agent costs and presentation of the Fund to Merill Lynch. 
15. RELATIED PARTIES TRANSACTIONS

	
	Income 
	Expenses
	Assets
	Liabilities

	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Jadran Kapital d.d.
	2,733
	
	2,764
	
	-
	
	-
	
	110
	
	252
	
	-
	
	530

	
	2,733
	
	2,764
	
	-
	
	-
	
	110
	
	252
	
	-
	
	530


IAS 24, which addresses the disclosures to be made about related parties, requires the disclosure of key management remuneration. In the opinion of the Company, key management includes members of the management board and of the supervisory board. The Management of the Company has determined that the remuneration to all the Management Board members for the business year 1 January – 31 December 2008, and for the comparative period, will be presented in aggregate amounts. 
	
	2008
	
	2007 

	
	
	
	

	Remuneration to the members of the Management Board 
	594
	
	689

	
	594
	
	689


16. FINANCIAL INSTRUMENTS AND RELATED RISKS

The Management of the Company assessed the impact of the financial instruments to the financial statements. All of its liabilities are short-term and denominated in Croatian Kuna. Placements with banks, all HRK denominated, are short-term in their nature and the investments in securities are not material for the Company. 
Based on this analysis, the Management is satisfied that the changes in the financial instruments due to the changes in main variables are not material and require no further analysis.  
The Company is exposed to the market risk in terms of real estate Fund unit price changes in respect of the real estate Fund it manages. If the price of a unit in the Fund falls, the fund's assets will be reduced by the corresponding percentage, which will result in lower income of the Company in respect of the management fee chargeable to the fund's assets. 
The investments in the Fund include investments in the real estate companies and determination of the fund value depends on the fair valuation of the land and properties in these companies. The Company is exposed to the changes in the value of land and properties. The Fund values these investments by using fair market value techniques that are done be independent valuator. Because of the inherent uncertainty of valuation, the estimated values may differ significantly from the values if these companies would be market valuated, and the differences could be occurring. The Management had made assessment how the change in value of real estate would affect the value of the management fee. The decrease in the value of real estate of 10% would decrease the management fee for approximately HRK 220 thousand on the annual basis. 
The Company has a certain exposure to operational risks, considering potential complaints of the investors regarding the investments in the funds that are justified and that have a financial impact have to be compensated out of the Company's income. 
Fair value approximates to the recorded amount as of the date of the balance sheet. 
The Company manages market risks on the level of the fund it manages. 
17. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were signed by the Management Board and authorized for issue on 30 April 2009.

	Darije Vladimir Josić
	Berislav Martić
	Mirna Doroteja Zimić

	President of the Management Board
	Member of the Management Board
	Član Uprave
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